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1 . RETAIL SALES: THE VOLUME OF RETAIL SALES REBOUNDED 
IN NOVEMBER WITH THE INDEX RISING A PROVISIONAL 1.6 
PERCENT OVER ITS OCTOBER LEVEL. THIS RISE IS ATTRIBU- 
TED TO PRECAUTIONARY BUYING BEFORE A POSSIBLE INCREASE 
IN VALUE ADDED OR EXCISE TAXATION AND HIGHER PENSION 
AND WELFARE PAYMENTS WHICH WENT INTO ESFECT IN MID- 
NOVEMBER. OVER THE FIRST 1 1 MONTHS OF 1976 AVERAGE 
RETAIL SALES VOLUME WAS 0.7 PERCENT LOWER THAN DURING 
THE COMPARABLE PERIOD OF 1975. 

2. FINANCIAL MARKETS AND FOREIGN EXCHANGE: STERLING 
SHOWED AN APPRECIABLE GAIN IN MONDAY S TRADING, CLOSING 
AT $1.6815, UP 1.1 CENTS ON THE DAY. THE TRADE- 
WEIGHTED DEPRECIATION NARROWED TO 44.4 FROM 44.8 PER 
CENT. THE MARKET WAS QUIET BUT DEMAND WAS FIRM, SOME 
SOURCES ATTRIBUTING THE RISE TO EXPECTATIONS OF STERN 
MEASURES IN HEALEY'S WEDNESDAY PACKAGE. THE POUND 
OPENED TODAY AROUND $1.6887. 

SHORT-TERM CREDIT WAS IN SHORT SUPPLY ON MONDAY 
AND THE BANK OF ENGLAND ASSISTED DISCOUNT HOUSES AND 
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BILLS, AND LOANING MONEY OVER NIGHT AT THE MINIMUM 
LENDING RATE. THIS MARKED THE FIRST REDISCOUNT OF 
COMMERCIAL BILLS SINCE MARCH 1975. 

SALES OF GILTS WERE QUITE STRONG ON MONDAY, AS 
THE GOVERNMENT BROKER SUPPLIED AN ESTIMATED 250 MILLION 
POUNDS OF TAP STOCKS TO THE MARKET. THE 3 PERCENT 1982 
TAP STOCK, ISSUED ON OCTOBER 18, 1976, WAS EXHAUSTED. 

THE TIMES ESTIMATES THAT AS MUCH AS 4500 MILLION POUNDS 
OF NEW GILTS MAY HAVE BEEN SOLD DURING THIS FINANCIAL 
YEAR, AS AUTHORITIES SEEK TO REDUCE THE INFLATIONARY 
IMPACT OF A CIRCA 1 1 BILLION POUND PUBLIC SECTOR 
BORROWING REQUIREMENT. 

THE EQUITY MARKET’S ADVA CE SLOWED ON MONDAY AS 
THE FINANCIAL TIMES INDEX OF 30 INDUSTRIALS INCREASED 
3.6 POINTS TO 333.7. 

ARMSTRONG 
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